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A loss reserve estimate is a generic term that describes an estimate of unpaid loss as of a
specified evaluation date.

A loss reserve forecast is an estimate of unpaid loss at a future evaluation date.

A loss reserve forecast should not be confused with a loss forecast, which is often used to
describe an estimate of ultimate loss for a future program period.

Example: Loss Reserve Estimate and Loss Forecast
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information needed to estimate loss reserves at the end of that period (i.e., loss reserve
forecast).

Example: Loss Reserve Estimate, Loss Forecast, and Loss Reserve Forecast

Estimated
Loss Forecast for Loss Reserve Loss reserve forecast
Program Year Forecast as of 12/31/2024
2024 .
dloss (Estimated Loss equals

Estimated Loss .
? - Reserves as of Estimated loss reserves

eserves as o 12/31/2024)

12/31/2023 (NN zZz . == as of 12/31/2023

____________ plus
Loss forecast for
program year 2024
less

A PDF version of this exhibit is available at https://archeractuarial.com/tools/#RxForecast




